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XTOREVPROD88(7-69)PADUP{04rt7AJ7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this    7th     day  of_Aprll_  ,  2008,  between    Tamela  Hernandez  and  Richard  Hernandez.  Wife  an 
Husband      Lessor  (whether  one  or  more),  whose  address  is:  -8308  Shadv  Line  South.  Arlington.  Toxee^WH-    .  and  XTO  Energy  \nc,y* 
whose  address  is:  810  Houston  St.  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH:  ^  PO  iboX  \n\  °l  "bo ,  ArVifV^V&n  JTXlUOOZ 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  witfi  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for.  producing  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  The  right  to  make  surveys  on  said  land,  fay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines.emptoyee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producina  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerem  called  "said  land,  is  located  in  the  County  of 
Tarrant  .  State  of  Texas,  and  is  described  as  follows: 

0.493  acres,  more  or  less  being  part  of  the  B.  R.  Abbott  Survey,  A-13,  and  being  those  same  lands  more  particularly  described  in 
Volume  14-{08,  Page  825,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  Including  streets,  easements  and 
alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  pr  assigns,  shall  not  conduct  any  opera^n 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool  or  unHize 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  h)  the  intention  of  lessor  to  allow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  tease  also  covers  and  includes,  in  addftton  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (o) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instnjment  requested  by  lessee  tor  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  c*»er  payment  hereunder,  tend  shall 
be  deemed  to  contain  0.493  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be 
deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder, 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
5      years  from  the  date  hereof,  hereinafter  called  >imajy  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are 

conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
22%       part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay,  Lessor  the  average 

posted  market  price  of  such   22%  part  of  such  oil  at  the  weBs  as  of  the  day  it  is  run  to  the  pipe  Bne  or  storage  tanks.  Lessor's  interest. 

^         " -        --  ~™ —  — oil  to  render  it  marketable pipe  line  ofl;  b)  To  pay  Lessor  on  gas  and  casrghead gas 


in  either  case,  to  bear  22%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and kasrghead  gas 
produced  from  said  land  (l7when  sold  by  Lessee,     22%  of  the a?»untiealcedby  Lessee,  comptfed  at  the  mo^oflhe 

well,  or  (2)  when  used  by  Lessee  off  said  land  or  Vi  the  manufacture  ot  gasoline  or  other  products,  tne  market  value,  at  the  ™oy^  of  the  wefl,  of 
22%  of  such  gas  and  casinghead  gas:  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utifeed  by  Lessee  from  said 
land,  one-tenth  erther  ki  kincTor  value  at  the  well  ormine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one 
dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  lime  or  times  thereafter,  there  is  any  well  on  said  land  pr  on  lands 
with  which  saidland  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas.  and  all  such  wells  are  shut-in,  mis  lease  shall, 
nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  saidland  for  so  tang  as  said  wells  are  shut-ri,  and  thereafter the 
lease  maybe  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and I  agrees  to  use  reasonable  dMig^nce  toP^ce.ute  or 
market  the  minerals  capable  of  being  produced  from  said  wells,  but jn  the  exercise  of  such  dltgence,  Lessee  shal^beobligated  to£staBor 
furnish  facilities  otherthan  weB  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  tosettie  labor 
trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If.  at  any  time  or  times  after  the  exptabon  of  the  primary  temj.  afl  $^™}fa™ 
shut-in  for  a  period  ofninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  Sh^^H^^^?^'  Sf™ 
ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee  as  rowafiy,  a  sum  equal  to  onedo0ar($1^0)  for  ea*  acre  of  landthen 
covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  endof  each  anniversary  of  the  expjragrof^  nine^tay^eriodj 


upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  trie  provisions  of  this  Mragraph.  Mymert  or  tend^ 

shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitted  to  receive  the  royalties  which  would  be  paid  under  this  lease rf foe 
wells  were  producing,  and  may  be  deposited  In  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposrtones, 
regardless  of  changes  in  the  ownership  of  shuMn  royalty,  rf  at  any  time  that  Lessee  pays  pr  tenders  shutnn  royalty,  two  or  more  paries  are,  or 
claim  to  be,  entlttetfto  receive  same.  Lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  »nder^  shut-in  royalty. in 
the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accorclance  with  their  respective  ownerships  thereof,  as  Lessee 
may  elect.  Any  payment  hereunder  may 'be  maoVby  check  or  draft  of  Lessee  deposited  in  the  mai  or  delivered  to  the  party  entitted  to  receive 
payment  or  to  aSepository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shaB  i impair .^^.f^toretease  as 
provided  in  paragraphs  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liabffltyfor  payment  hereunder  shall  rest  exclusively  on 
the  then  owner  or  owners  of  this  lease,  severaly  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  withany  other  land  covered  bytfiis  tease, 


any  one  or  more  nonzons.  so  as  to  contain  noi  more  man  ow  sunaw  acnsuw  ■  www  «  »  «v  w  ^.^  »• ■»  » 
(1)  gas,  otherthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate).which  are  not  Kqulos  in  the  ***u£jg**^ 
from  weBs  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  erther  atthe 
time  established,  or  after  enlargement,  are  permitted  or  required  under  am  govenrmehlal  rule  or  order  for  the  drilling  or  operation lOfawellat a 
regular  kxatJonTbr  for  obtaining  maximum  allowable  from  any  weB  to  be  drilled,  dnlling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  govemmerrtal  order  or  rule.  LesseeshaB  exercise  ^Woptonasto  each i  aearjed  unft 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  lease  b  recorded.  Such  unit  shaB  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  sad  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  sad  options  may  be  exerased  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations <l^uction  hasWi  ^fj^tS^^Mgi 
tend,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  tend  unitized  therewith.  A  unit  established  hereunder  shall be  valid  andtrffecove 
for  all  Durposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or jeasehoW  interests  In  lands  within  the  unit  wh^arerot  effertw^ 
pooledor  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royaly,  operations  conducted  upon  said  land  under  this  (ease.  There  shaD  be  allocated  to  ^  la^veredby  ^fXea  w^^^^.^S 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unrt)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  ajcres  in  such  _land  fofinieach  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  alk^ted  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  pay^nteout  of  produrtoato  be  the  entire 

? reduction  of  unitizedminerals  from  the  land  to  which  aitocatedin  (he  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease, 
he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant toj this  paragraph  or  of 
shut-in  royalties  from  a  weB  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  .gas.  The  forrnation  of  any  urrt7»reunder 
which  includes  land  not  covered  by  this  (ease  shall  not  have  the  effect  of  exchanging  or  trartfermg.any  interest  mder  this  lease  (^udirw  without 
-        -     -  '    owning  interests  in  land  covered  by  this  tease  and 


except  that  Lessee  may  not  so  release  as  to  tends  within  a  unit  while  there  are  operations  thereon  for  un^mn^lsuntessa 
are  released  as  to  lands  wtthln  the  unit  At  any  time  while  this  lease  is  m  force  Lessee  may  dissolve  any  unrt  este Wished  hereurrferby 'Jmmtw 
recc^int^e  public  offk«  where  th 


such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  te  election  at  aw  time  and  ^nn^e  to  timeafter  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  pubbc  office  In  which  the  pooled  acreageis  >oc^ed^ub»cttotf» 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  tang  as  any  lease  subject  fliereto  shall remain^ rn  foroejf 


words  "separate  tract"  mean  any  tract  wrth  royalty  ownership  differing,  now  or  hereafter,  erther  as  to  parties  or  amounts,  from  that  asto  any  other 
part  of  the  leased  premises. 


S^i^KT1^  v^hlch(to  "^or  commence  to  meet  all  or  any  part  of  the  breaches  allegedly  LessorTl5eseiTO  ofsafcf  noSSffi 

£  ^SKl!^'lr!91or  altowat4e  unrt  under  applicable  qovernmenfal  regulations^  in^  e^nt  less  ^at  foXWelT  f  JfchSS^ 

anI  P3"  oft?ald  tend  included  n  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  haw  such  easements  bntifri £2 
SSiSS^^SSS^SSS!6  aCrea9e  80  ^  shall  not  be  requiSTmove  or  remc4  StSSfenS^ 

into  J2;  ht^JJf^te,^"^15  a,ld  a9ree-?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever  Lessor's  riahts  and 
S?ell^?S^iS  ^SS^ffS^S^  taxes  of  other  liens,  or  interest  ffiSKS^on  said  tard?  ffiK 

riSSflrt^  iSitJ^Jt6®1^1  any  fime  t0  Pay,0/  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be^brooirted  tottS 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  part  from  royalties  or  other  payments  payable  or  whicS^bemme  Da^fetoLessS 

enure  ana  unqwiaea  tee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  rrterest  therein  then  the  royalties  and  nflw 
moneys  accruing  from  anypart  as  to  which  this  lease  covers  less  than  suchfiJ  irtere^  sM  b^ 
XSffi£5&  SfF^Jl  WH*  ^"jyiP  undivided  fee  simple  estatetherein^^ 

SAStt^^  ^     b«Pon  each  party  «ff  KKR5 

K^m? ^^^uentty  £termned  to  be  invald)  or  (2)  any  other  cause,  whether  similar  or  dissimlar,  (except ^  tZdSS 
SSESSU^il^fSS  AHS*^ term  here°La,-al  66  tended  until  the  first  anniversary  date  hereoVoccumng  ninety  'fflWwmore 
days  foUowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  noToooried 

lanH  ILj^^°laE^.  tt^lh'l!fase  ?£^,and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 
^^l^^l^^irwefls^  ml forall  purposes  of  this  lease  the  reentry  aria  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
SiyinS^i'^^hf!^!:  a  *T  "t'F^t8!  ■•**.!?  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

_  ,  14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  m  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otherteases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


Tamela  Hernandez 
STATE  OF  TEXAS 


} 

}  ss. 


Richard  Hernandez 
(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  _7th  day  of  _April  ,  2008  by  ~f  q0jEL  A  14      /V  ftAJO£ 

Notary  Public 

My  commission  expires: 
Seal: 


Signature. 
Printed 


CHARLES  GAME2 

Nutary  Public,  State  of  Texas 
My  Commission  Expires 

June  16, 2010 


